






 

 

 

Page 1 of 3 - Auditor General’s report and audit opinion - please contact us in Welsh 
or English / cysylltwch â ni’n Gymraeg neu’n Saesneg. 

 

Auditor General’s report and audit opinion 
I certify that I have completed the audit of the Annual Return for the year ended 31 
March 2025 of Blackwood Town Council. My audit has been conducted on behalf 
of the Auditor General for Wales and in accordance with the requirements of the 
Public Audit (Wales) Act 2004 (the 2004 Act) and guidance issued by the Auditor 
General for Wales. 

Audit opinion: Qualified 

Except for the matters reported below in my Basis for Qualification, on the basis of 
my audit, in my opinion no matters have come to my attention to give cause for 
concern that, in any material respect, the information reported in this Annual Return: 
• has not been prepared in accordance with proper practices; 
• that relevant legislative and regulatory requirements have not been met; 
• is not consistent with the Council’s governance arrangements; and 
• that the Council does not have proper arrangements in place to secure 

economy, efficiency and effectiveness in its use of resources. 

Basis of Qualification 

Annual Governance Statement 

In my opinion, the Annual Governance Statement is not consistent with the Council’s 
internal controls and governance arrangements for the year:  

• The Council’s proper arrangements for making payments require that all 
payments are approved by the Council. My audit identified that 3 out of 20 
payments tested (2 of which were material) do not appear to have been 
approved in a Council meeting.  

• We also noted one of our sampled payments had been approved at a lower 
amount than what was subsequently paid.  

Other matters and recommendations 

I draw the Council’s attention to the following matters and recommendations which 
do not affect my audit opinion but should be addressed by the Council.  

Unable to agree the Accounting Statement to underlying records 

There are minor non-material differences between the Accounting Statement and the 
underlying accounting record. We noted a £667 difference in total income between 
the annual return and the cashbook, and a £9 difference in total payments between 
the annual return and the cashbook.  
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We recommend that the Council provides a full reconciliation from the Accounting 
Statement to the underlying records to ensure that the figures on the annual return 
are accurate.  

Misclassification of expenditure transactions 

The council included costs relating to payroll services as part of the staff costs total. 
This should have been included in the ‘Other Payments’ section of the return. 

We recommend that the council ensures that only salaries, PAYE payments to 
HMRC, and allowances for the clerk are included in staff costs.   

We also noted that several payments (totalling £1,214.44) were incorrectly included 
in the member’s expenses section of the cash book. The council should ensure that 
only member’s allowances are included in this section.  

Taxable allowances not being taxed 

The council is not charging tax on the clerk’s Work from Home (WFH) allowance. We 
recommend that the council ensures that it is paying all relevant PAYE taxes in 
respect of its employees.  

Supplementary papers not published with the agendas and minutes 

Section 55 of the Democracy and Boundary Commission Cymru etc. Act 2013 
requires the Council, in so far as is reasonably practicable, to publish alongside its 
minutes, any documents which are referred to in the minutes. 

The Council does not consistently publish documents and reports provided to 
members. We recommend that the Council reviews its publication arrangements to 
publish all required supplementary information for each of its meetings. 

Cut-off/recognition of creditors 

The council incorrectly recognised a creditor of £600 for goods that did not arrive 
during the 24/25 financial year. The council should ensure that creditors are only 
recorded for transactions relating to the current financial year.  

As the council is under the threshold for using the income and expenditure basis of 
accounting, we recommend that the council simplifies its accounting process by 
using the receipts and payments basis.  

There are no further matters I wish to draw to the Council’s attention. 
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Richard Harries, Director, Audit Wales  
For and on behalf of the Auditor General for Wales  
 

Date: 03/02/2026 
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